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ABSTRACT 
 The objective of the research was to analyze the influence of DAU (Block Grant), 
DAK (Special Grant), DBH (Profit Sharing Fund), BM (Capital Expenditure), and 
Population on PAD (Regional Generate Revenue) of Pakpak Bharat Regency. This is a 
descriptive quantitative research which describes its findings through explanation based on 
figures. The research population was 72 data obtained from budget realization report of 
Pakpak Bharat Regency for 6 (six) years from 2011 until 2016. The samples were taken by 
employing saturated sampling technique in which the whole population was taken as the 
samples. The data were analyzed by using multiple linear regression method. The results 
showed that Simultaneously, DAU, DAK, DBH, BM, and population influenced PAD of 
Pakpak Bharat Regency. Partially DAU and DAK influenced PAD of Pakpak Bharat Regency 
whereas DBH, BM, and Population did not have any influence.  
 
Keywords: DAU (Block Grant), DAK (Special Grant), DBH (Profit Sharing Fund), BM 
(Capital Expenditure), Population, PAD (Regional Generate Revenue)   
I. INTRODUCTION 
According to Law Number 32 the Year 2004 regarding Regional Government Article 1 
paragraph 5 "Regional autonomy is the right, authority, and obligation of autonomous regions to 
regulate and manage their own governmental affairs and the interests of local communities in 
accordance with legislation. One of the benchmarks to see the readiness of regions in the 
implementation of regional autonomy is to measure how much the financial capacity of a region to 
carry out regional autonomy or self-government. 
Original Regional Revenue is the primary source of revenue for an area derived  from an area 
derived from local taxes, regional levies, the result of separated regional wealth management, and 
other legitimate PAD. 
Percentage of Government Expenditure on PAD in Regency Pakpak Bharat T. A 2007 
to T. A 2015 (in rupiah) 
Years Government Expenditure  PAD Growth (%) 
2007 Rp206.421.459.043 Rp3.711.086.198 
                           
0,0180  
2008 Rp240.383.161.081 Rp5.531.777.335 
                           
0,0230  
2009 Rp267.931.781.821 Rp5.282.210.610 
                           
0,0197  
2010 Rp178.606.140.841 Rp4.533.364.577 
                           
0,0254  
2011 Rp205.080.543.940 Rp6.306.028.983 
                           
0,0307  
2012 Rp226.464.581.169 Rp6.353.111.715 
                           
0,0281  
2013 Rp233.865.393.578 Rp9.080.676.937 
                           
0,0388  
2014 Rp272.093.974.124 Rp15.388.657.986 
                           
0,0566  
2015 Rp489.296.966.434 Rp15.880.335.074 
                           
0,0325  
According to Mardiasmo (2004), with high local revenues, regional expenditures will be even 
greater by increasing subsidies from local governments to lower-level communities. 
We know that maximizing regional revenues is one way to escape from dependence on the central 
government so that accurate data collection on supporting data is needed to increase regional income 
either from the side of regional expenditure or the funds provided by the provincial or central 
government. 
From the above phenomenon, it is necessary to have a research which is expected to give 
recommendation for the increase of Local Original Income (PAD) in Pakpak Bharat Regency, so in 
this research, the researcher is interested in choosing the title "Analysis of Factors Affecting Local 
Original Income (PAD) Pakpak Bharat " 
1.2 Research objectives 
In accordance with the background of the research and the formulation of the issues 
mentioned above, the purpose of this study is as follows: To find out, General Allocation Fund 
(DAU), Special Allocation Fund (DAK), Revenue Sharing Fun (DBH), Capital Expenditure (BM) and 
Number of Residents (JP) simultaneously and partially influence the Local Own Revenue (PAD) in 
Pakpak Bharat Regency. 
1.3 Research Contributions 
The contribution of the research results is expected to provide the following benefits: 
1. For researchers, with this research is expected to add and develop insight into the factors that affect 
the Local Revenue (PAD) in Pakpak Bharat. 
2. For Local Government can be an input in analyzing the factors influencing Local Own Revenue 
(PAD) in Pakpak Bharat Regency. 
3. For academics, with this research is expected to add literature or materials in the learning, 
especially the literature on the factors that affect the Pendapatan Asli Daerah (PAD) in Pakpak 
Bharat Regency 
4. For further research, as reference material and additional data to be developed by other researchers 
interested in this field of study. 
1.4 Systematics Writing 
Systematic writing of this research is arranged in the following order, the first introduction 
explaining the background of the problem and the organization of writing. Second, describes the 
results of previous research and the development of hypotheses about the factors that affect the local 
revenue in the district Pakpak Bharat. The third discusses the research methods used. Fourth, the 
results of research that contains descriptive statistics and interpretation of test results. Finally, 
concluding cover, limitations, and suggestions for further research. 
II. THE LITERATURE AND DEVELOPMENT OF HYPOTHESES 
2.1 Theories of Peacock and Wiseman 
Their theory is based on a view that governments are always trying to increase spending, 
while people do not like to pay ever more taxes to finance the growing government spending. 
The Peacock and Wiseman Theory is that the government of the economy is causing an 
increasing tax collection even though the tax rate is unchanged and the increase in tax revenues has 
led to increased government spending. Therefore, under normal circumstances, increasing GNP leads 
to greater government revenue, as well as greater government spending. 
2.2 Local Own Revenue 
Regional revenue is all receipts of money through regional public treasury accounts that add 
equity of current funds which is the right of local government within 1 (one) budget year which is not 
required to be paid back by the region (Law No. 33 of 2004). In relation to this, local revenues 
budgeted in the APBD are a rationally measurable estimate that can be achieved for each source of 
income. Regional Revenue shall be the right of the Regional Government to be recognized as an 
addition to the net worth value in the period concerned. 
According to Law No. 33 of 2004, the Regional Original Income (PAD) is income derived 
from the area collected according to the regional regulations in accordance with the laws and 
regulations, consisting of: 
 a. Local tax 
 b. Levy area 
 c. The result of separated regional wealth management. 
 d. Other legitimate local revenue 
2.1.1 Local Tax 
According to Law No. 28 of 2009, Regional Taxes, hereinafter referred to as Taxes, are 
obligatory contributions to regions owed by individuals or entities that are forcing under the Law, by 
not obtaining direct remuneration and used for the purposes of the Region for the greatest possible 
prosperity people. 
Based on Law 28/2009, district/city taxes are divided into the following, Hotel Taxes, 
Restaurant Taxes, Entertainment Taxes, Advertising Taxes, Street Illumination Taxes, Non-Metallic 
and Rock Mineral Taxes, Parking Taxes, Ground Water Tax, Swallow's Nest Tax , Land and Rural 
Land and Urban Tax, and Tax on Land and Building Rights Acquisition. 
2.1.2 Local Levies 
According to Law Number 28 the Year 2009 as a whole there are 30 types of levies that can 
be collected by regions that are grouped into three classes of levies, namely general service levies, 
business service fees, and certain licensing fees. 
2.1.3 Result of separated area wealth management. 
Law no. 33 of 2004 classifies the types of disaggregated segregated wealth management 
results, itemized by income objects including the share of profits on capital participation in regional / 
local-owned enterprises, share of profits on equity participation in state-owned enterprises / SOEs and 
share of profits on equity participation in companies private or community groups 
2.1.4 Other Original Regional Original Income 
According to Law No. 33 of 2004 describes a valid Original Regional Revenue, it is provided 
for budgeting of regional revenue not included in the type of local taxes, and the result of separated 
regional wealth management. 
2.3 General Allocation Funds 
According to Law no. 34 of 2004, "General Allocation Fund, hereinafter referred to as DAU, 
is a fund sourced from APBN revenues allocated for the purpose of equitable inter-regional financial 
capacity to fund regional needs in the context of decentralization implementation." 
"The purpose of the DAU in addition to supporting local revenue sources as well as an equitable 
financial capacity of local government" (Saragih, 2003: 132). 
2.4 Special Allocation Funds 
Special allocation funds are funds sourced from APBN revenues allocated to certain regions 
to assist in financing specific activities that are regional affairs and are part of a national priority 
program. 
2.5 Profit Sharing Funds 
According to Law No. 33 of 2004, revenue-sharing funds are "funds derived from APBN 
revenues allocated to regions based on percentage figures to fund regional needs in the context of 
decentralization". 
2.6 Capital Expenditures 
According to Erlina and Rasdianto (2013: 121), Capital Expenditure is: "Capital Expenditure 
is the expenditure of the budget for the acquisition of tangible fixed assets that benefit more than one 
accounting period. The value of fixed assets in capital expenditures is the price of buying/building 
assets plus all expenditures related to the procurement/asset development until the asset is ready for 
use ". 
2.7 Population 
The definition of Population is all people who are domiciled in the geographical area of the 
Republic of Indonesia for 6 months or more and those who are domiciled for less than 6 months in 
order to stay (BPS, 2014: 102). 
Herizal (2013) analyzed factors affecting local revenue (PAD) in Nangroe Aceh Darussalam 
Province. The study concluded that there are a significant influence, DAU, Machine Equipment 
Spending and investment to Local Own Revenue (PAD), while DBH and GRDP are not significant. 
According to Sugiyono (2014), the hypothesis is a temporary answer to the formulation of 
research problems. The hypothesis must express one phenomenon (one variable) or express the 
relationship/influence between two or more variables, meaning that in formulating hypotheses a 
researcher must have at least two variables under study. 
H1: α ≠ 0 as follows: 
H1: General Allocation Fund (DAU), Special Allocation Fund (Dana Alokasi Khusus, DBH), Capital 
Expenditure (BM) and Total Population (JP), simultaneously and partially significant effect on Local 
Own Revenue (PAD) in Kabupaten Pakpak Bharat. 
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3. RESEARCH METHODOLOGY 
3.1 Types of Research 
Types of Research, is a quantitative descriptive study that explains the research findings by 
giving exposure based on the numbers. 
3.2 Research Sites 
The location of this research was conducted in Pakpak Bharat Regency. Required data 
collection from December 2016 to June 2017. 
3.3 Population and Sample Research 
In this research the sampling technique uses saturated sampling technique. According to 
Sugiyono (2014: 85) "technique of determining this sample when all members of the population used 
as a sample. Therefore researchers took the same number of samples with the total population of 72 
samples. 
3.4 Data Collection Method 
Data collection methods used in this study is to use the method of documentation, which 
collects sekuder data, record, and process data related to the research. 
Variable Name Operational Definition Parameter Scale 
Independent (Variable Free) 
DAU  (X1) General Allocation Funds are 
funds derived from APBN 
allocated for the purpose of 
equitable inter-regional financial 
capacity to finance their 
expenditure needs in the context of 
decentralization implementation. 
(Yani, 2008: 142) 
Total revenue 
DAU  
Ratio 
DAK (X2) Specific Allocation Funds are 
funds sourced from APBN 
revenues allocated to certain 
regions with the aim of assisting in 
funding specific activities which 
are regional affairs and in 
accordance with national priorities. 
(Yani, 2008: 165) 
Total revenue 
DAK 
Ratio 
DBH (X3) Funds sourced from APBN 
revenues allocated to regions 
taking into account potential 
regions based on certain 
percentage figures to fund local 
needs in the context of 
decentralization implementation 
Total revenue 
DBH 
Ratio 
Capital Expenditure 
(X4) 
Capital Expenditures are local 
government expenditures whose 
benefits exceed one budget year 
and will increase the assets or 
wealth of the region and will 
subsequently add routine 
Total Capital 
Expenditure  
Ratio 
  
 
 
 
 
 
 
 
 
 
 
 
 
3.6 Data Analysis Method 
In analyzing the data used multiple regression analysis (multiple regression analysis) using 
SPSS. 
PAD = α + b1DAU + b2DAK + b3DBH + b4BM + b5JP + e 
Information: 
Y = Local Original Revenue 
DAU = General Allocation Fund 
DAK = Special Allocation Fund 
DBH = Profit Sharing Fund 
BM = Capital Expenditure 
JP = Population 
e = error term 
b1-b5 = Regression coefficients 
α = constants 
3.6.1 Classical Assumption Testing 
The purpose of the normality test is to test whether in the regression model, the intruder or 
residual variable has a normal distribution (Ghozali, 2013: 160). Normality test can be done ddengan 
two ways, namely graph analysis and statistical tests (Ghozali, 2005). Statistical analysis used in this 
study by Kolmogorov Smirnov approach, decision-making criteria Kolmogorov Smirnov test 
according to Ghozali (2016: 154). 
Multicollinearity test aims to determine the level of correlation between independent variables 
regression. A good regression model is a model that between independent variables do not have a 
strong correlation. Multicolinearity can be seen from the value of (1) the value of tolerance and its 
opposite (2) Variane Inflation factor (VIF). 
expenditures such as maintenance 
costs to public expenditure groups. 
(Halim, 2007: 101).  
Population (X5) All persons domiciled in the 
geographical area of the Republic 
of Indonesia for 6 months or more 
and those who are domiciled for 
less than 6 months for the purpose 
of settling (BPS, 2014: 102 
Number of Ratios 
Number of 
Ratios 
Ratio 
    
Variable Name Operational Definition Parameter Scale 
Dependent 
(Variable Bound) 
   
PAD (Y) PAD (Y) Receipts obtained by 
regions from sources within their 
own areas levied according to local 
regulations. PAD is measured from 
total local tax revenue, regional 
retribution, the result of separated 
regional wealth management and 
other valid Local Original 
Revenue. Total Revenue PAD 
revenue 
Total Revenue 
PAD revenue 
Ratio 
Autocorrelation is the correlation between the variables themselves, on different observations 
of time and individuals. In general, Autocorrelation cases occur in time series data. Autocorrelation 
tests can be performed by Durbin Watson (DW) testing. 
The heteroscedasticity test aims to test whether in the regression model there is a variance 
inequality of the residual one observation to another observation (Ghozali, 2016: 137). 
3.6.2 Hypothesis Testing 
Hypothesis testing aims to determine whether the interim answer to a problem referred to as 
guidance in research that has been put forward by the researcher is correct and search for the real 
answer. 
3.6.2.1 Coefficient of Determination Test (R2) 
The coefficient of determination (R2) is essentially aimed at measuring the proportion or 
percentage of contributions of independent variables. 
3.6.2.2 Test F (F-Test) 
The purpose of the F test is performed to see if each independent variable (X1, X2, X3, X4, 
X5) together (simultaneously) has an influence on the dependent variable. Testing is done by 
comparing the value of Fcount with Ftable value. 
3.6.2.3 Statistical test t 
Used to test the significant influence of each independent variable to the dependent variable 
(Ghozali, 2016: 99). If the value of Fcount is greater than the Ftable value it can be concluded that an 
independent variable partially affects the dependent variable. It can also be seen with a significant 
view of each variable. 
IV.RESEARCH RESULT AND DISCUSSION 
4.1Test Classical Assumptions 
Normality test data is not normal so that the natural logarithm (Ln). So in obtain the equation 
as follows: 
LnPAD = α + X1 LnDAU + X2 LnDAK X3 LnDBH + X4 LnBM + X5LnJP 
After the natural logarithm (Ln), the multicollinearity test results, Autocorrelation Test, and 
heteroscedasticity have met the classical assumption test. 
4.2 Hypothesis Testing 
4.2.1 Coefficient of Determination 
Table 5.8 Coefficient of Determination (R2) 
Model Summaryb 
Model R R Square Adjusted R Square 
1 
,925a ,856 ,845 
a. Predictors: (Constant), Ln_JP, Ln_DAU, Ln_DAK, Ln_DBH, Ln_BM 
b. Dependent Variable: Ln_PAD 
 
The value of Adjusted R-Square (R2) 0.845 means that PAD variables as dependent can only 
be explained by the variable of General Allocation Fund (DAU), Special Allocation Fund (DAK), 
DBH, Capital Expenditure (BM), and Total Population JP) as an independent variable of 84.5%, 
while the remaining 15.5% can be explained by other variables not included in the model. 
 
4.2.2 Simultaneous Test (F-test) 
ANOVAa 
Model 
Sum of 
Squares Df Mean Square F Sig. 
1 Regression 31,224 5 6,245 892,175 ,000b 
Residual ,462 66 ,007   
Total 31,686 71    
a. Dependent Variable: Ln_PAD 
b. Predictors: (Constant), Ln_JP, Ln_DAU, Ln_DAK, Ln_DBH, Ln_BM 
Since the value of Fcount> Ftable (892,17> 2,353), it can be said that there is influence 
between variable of General Allocation Fund (DAU), Special Allocation Fund (Dana Alokasi Khusus, 
DBH), Capital Expenditure (BM) and Population (JP) together with the variable of Original Regional 
Income (PAD) on the government in Pakpak Bharat Regency. 
4.2.3 Partial Test (t - test) 
Table 5. 10 Test Statistics t 
Model 
Unstandardized 
Coefficients 
Standardized 
Coefficients 
t Sig. B Std. Error Beta 
1 (Constant) -3,053 ,925  -3,302 ,002 
Ln_DAU 1,132 ,042 ,994 26,831 ,000 
Ln_DAK ,032 ,015 ,040 2,140 ,036 
Ln_DBH ,001 ,010 ,003 ,120 ,905 
Ln_BM -,007 ,006 -,033 -1,220 ,227 
Ln_JP -,091 ,083 -,018 -1,097 ,277 
Table 5.10 decision-making criteria using significance value t at the real level of 5% and the 
value ttabel 1.997 then the partial influence of each independent variable to the dependent variable. 
The result of the data shows that DAU, DAK has an effect on PAD in Pakpak Bharat Regency 
whereas DAU, BM, and Population have no effect. 
5.Conclusion, Limitations and Suggestions 
5.1 conclusions 
1. Simultaneously General Allocation Fund (DAU), Special Allocation Fund (Dana Alokasi Khusus, 
DBH), Capital Expenditure (BM) and Population Amount (JP) influence Local Own Revenue 
(PAD) in Pakpak Bharat District 
2. Partially (each) there is a positive and significant influence between General Allocation Fund 
(DAU) and Special Allocation Fund (DAK), with Local Own Revenue (PAD) while Profit Share 
Fund (DBH), Capital Expenditure (BM) negative is not significant to Local Own Revenue (PAD) 
in Pakpak Bharat Regency. 
5.2 Limitations of Research 
1. This research resulted from the use of data in 2011 up to 2016. 
2. Limitations in taking the number of research samples, which is limited to Pakpak Bharat, while in 
other areas have not been included, so the level of generalization is less and the results will be 
different if applied to the wider population. 
5.3 Suggestions 
From the results of research and discussion obtained, the researcher gives suggestions as 
follows: 
1. For the next researcher should be able to add the variable related to the Pendapatan Asli Daerah 
(PAD), increasing the population. 
2. The District Government in Pakpak Bharat should concentrate on continuing to further improve and 
explore the sources of local revenues, especially those sourced from local taxes and levies in order 
to be able to finance their own regional expenditure to reduce dependence on central transfer funds 
as a form of regional autonomy in regional autonomy. 
3. For the community, it is expected to monitor the running of the government and fully support the 
government's policy in exploring the sources of regional income. 
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